
 
Prof. Indrani Chakraborty, Professor, IDSK will present a paper on 

Impact of Covid-19 on stock market, foreign capital inflows and 

firms with special reference to MSME sector in India 

Date: 3 July 2020 
Time: 5PM 

Abstract: 
In this paper we have reflected on the current state of affairs in the stock market, inflows of FDI and the MSME 
sector in India, following the outbreak of Covid-19. Following the declaration of Covid-19 as a ‘pandemic’ on 
March 11, 2020 by WHO, the Indian stock market crashed heavily on the next day. This was primarily due to 
net outflows of foreign institutional investment (FII). While most of the sectors would go through adverse 
experience due to Covid-19, there are sectors where the negative impact could be low due to low negative 
demand shock or a strong balance sheet of firms. We contend that the direction of sector-wise movement in FII 
flows signals which sectors will grow or shrink in the coming years.  Analysing daily data from March 2, 2020 
to May 22, 2020, we observe that FII flows ‘Granger causes’ stock market performance, measured by closing 
price and market capitalization. We also observe from the analysis of Impulse Response Functions that the effect 
of external shock on FII has destabilizing impact on the closing price of BSE Sensex till the next 10 days. We 
also discuss the possibility of ‘herding’ by the foreign institutional investors following the current volatility in 
the stock market. Another concern relates to the arbitrage activity in the stock market which is likely to increase 
due to the heavy downfall in the stock market.  As a result, the short selling by arbitrageurs will increase which 
may destabilize the stock market further. In India, as stocks experienced sharp falls in the wake of the Covid-19 
outbreak, SEBI imposed a ban on short selling since March 23 in an attempt to stabilise the market and maintain 
investor confidence. However, the effectiveness of the ban on short-selling remains a contested issue. Next, we 
show that the inflows of FDI would have been negatively affected due to the outbreak of Covid-19 as well as the 
changes in the FDI policy on April 17, 2020.  Many Indian companies, especially the Indian start-up companies 
would be adversely affected due to these changes in FDI policies, which are mainly dependent on Chinese FDI. 
Finally, we focus on the impact of Covid-19 on the MSME sector. India’s exports are directly or indirectly 
dependent on MSME sector and the sector is likely to be severely affected if the pandemic continues for a 
longer period. MSMEs are dependent on the banks and financial institutions in order to meet their financing 
needs. The relationship between the banks and MSMEs involves asymmetric information and lack of adequate 
information leads to credit rationing. The most important challenge that the banks face is to acquire information 
about the credit risk of MSMEs. Following the German system of promoting small and medium enterprises 
(SMEs), we have proposed a framework to set up a credit guarantee scheme to finance the MSMEs through 
banks, during the period of current crisis following the pandemic. Our analyses will help the government and 
policy makers to take actions for the long-term recovery of the economy from the current crisis. 

The Webinar will be via Zoom. All those who are interested to join can please fill 
the google form so that invitations can be sent to you. 

Link to Google Form: https://forms.gle/b1qZxkRrgmjHjGLv6 

Sd/- Subhanil Chowdhury,
Convenor, Seminar Committee, IDSK

Dr. Subrata Mukherjee, Associate Professor, IDSK will present a paper on: 

Vulnerability of Major Indian States Due to COVID 19-Spread and 
Lockdown 

Date: 5 June 2020 (Friday) 

Time: 5 PM 

Abstract 

Both the spread of COVID-19 and lockdown announced by the governments to contain the spread 
have put an immense challenge to India’s economy, society and health care system. However, the 
situation is not uniform across the states of India as they vary enormously from one another in terms 
of risk of the disease spread, size of the population vulnerable to COVID-19, capacity to deal with 
medical emergency, size of the population economically vulnerable to lockdown and financial 
capacity of the government (state-level) to take care of the vulnerable population in the absence of 
adequate assistance from the central government. This study, first attempts to assess the vulnerability 
of the population due to the possible disease spread; and then tries to assess four different dimensions 
of vulnerability caused by nation-wide lockdown. The four dimensions that have been considered are 
(i) poverty, (ii) possible disruption of access to health care for chronic ailments (iii) possible 
disruption in students’ access to school education and mid-day meals; and (iv) ills caused by 
alcoholism and domestic violence. When we consider all four dimensions of vulnerability, the major 
states which seem to be more vulnerable due to lockdown are Bihar, Jharkhand, Odisha, West Bengal 
and Chhattisgarh as they show higher index values of three or more dimensions of vulnerability out of 
the total four dimensions. These five major states may require concerted efforts by central as well as 
state governments to address their problems. The study makes a number of suggestions to deal with 
the current crisis and similar crisis in future. 

This paper is jointly written with Priyanka Dasgupta, Monalisha Chakraborty, 

Gopal Biswas and Soumi Mukherjee (PhD Scholars, IDSK) 

The Webinar will be via Zoom. All those who are interested to join can please fill 
the google form on or before 4 June 2020, so that invitations can be sent to you. 

Link to Google Form: https://forms.gle/i3UNoybs4iNQKGqR9  

Sd/- 
Subhanil Chowdhury,  

Convenor, Seminar Committee, IDSK
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Seminar Notice

Mr. Praskanva Sinharay
PhD Scholar

Centre for Studies in Social Sciences Calcutta
will present a paper on

Harichand - Guruchand : The Emerging Icons of

Dalit Politics in West Bengal

Date: December 10, 2019
Time: 3.15PM

Venue.: IDSK Seminar Room, 5th Floor
(IDSK Building, Salt Lake)

All are Welcome

Abstract

This paper looks at the political consolidation of a Dalit (ex-untouchable) community in
contemporary West Bengal around the figures of Harichand Thakur and Guruchand
Thakur, the founding fathers of an anti-caste religion called Matua Dharma. The
followers of Harichand and Guruchand, who are almost exclusively Namasudras and call
themselves Matuas, have drawn considerable public attention over the last decade as an
organised Dalit group capable of influencing elections. One of the key strategies behind
the political mobilisation of Matuas, as the paper shall show, has been the use of
symbolic means and projection of Harichand-Guruchand as the icons of Dalit politics in
West Bengal both by the community leadership as well as by the mainstream political
parties. Drawing from fieldwork evidences and observations, the paper shows how the
politicisation of Matuas around the figures of Harichand and Guruchand Thakur has on
the one hand put up a resistance to the hitherto unchallenged hegemony of the
bhadralok in the politics of the state, while on the other, it has introduced Harichand-
Guruchand as regional icons of Dalit politics in India. The paper analyses the
implications of this emerging iconography in the changing political landscape of West
Bengal.
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